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Latest happenings in the market! – A Market Overview 
 
 
Global Financial Markets are likely to remain volatile for 2008. Though this is a period of 
uncertainty, it also presents good buying opportunities for investors who are both savvy and 
selective. While most market experience a dive, markets such as Middle East, commodities and 
precious metals sector has reached new heights in January2008.  
 
The Fed rate has been cut to 3.5% on 23 Jan 2008; this would likely trigger a market rebound, to 
curb the current panic sell market. Asian indices has rallied that very morning upon the Fed rate 
cut, which indicate signs of regaining confidence in the investors. 
 
Recovery is very possible with better corporate earnings ending Q1 with improved corporate 
earnings. The Fed and government are adopting various measures to support the economy, do 
expect volatility till a better stimulants appears. 

 
 
 
Market Survival Tools in this market 
 
 

 
Rule no 1: Never panic sell to cut back on losses 
 

 
Reason: From past historic statistics, the savviest investors are those who stick to their investment 
choices over the long run. Most of the most, short term market crashes will often result in market 
rallies. We do not want to be loosing out on that market rally right? Be confident and hold on to 
your investments. 
 
 
 
 
 
 
 
 
 
 
 



 

  
 
 
 

 
Rule no 2.  The beauty of Regular Investment (also known as regular savings 
plan) 

 
 
Reason: In a volatile market, it is a good opportunity for the client to maximize their purchasing 
power. Regular investment can help to smooth out market volatility as more units are purchase 
during market down turn; fewer units are purchased in market boom. This also avoids the risk 
where an investor invests a lump sum, and the market crashes shortly after. It also involves some 
sense of  
 

 
 
Rule no 3: Have the time and patience (Look over the horizon) 
 

Reason: Fluctuation in the markets is unavoidable, however if time is on your side, you could be 
rewarded handsomely. After all, most investment goals are over medium to long term. Be patience, 
you will definitely ride the storms of the markets and “reached the shore”.  
 

 
 
Rule no 4: Diversification is the key  

 
Reason: There is this old saying, “never put all your eggs into one basket”. Although this may 
sound cliché, it is very true statement when it comes to diversification. No one can perfectly time 
and understand how the market is performing, thus diversification comes into the picture to 
cushion or buffer your portfolio against market storms. This is because different market and sector 
is correlated differently.  
 
A good example would be a person need to have a balanced diet in order to have healthy body. If 
the person overeats on the fried food and do not take any fruits and vegetables, he is likely to be 
overweight which is unhealthy. 
 
As a guide, we recommend investors to select funds that are negatively correlated to diversify the 
risk. Although, the investment goals and objective may vary from one person to another, remember 
diversification is still the key to a successful portfolio, we never know where the markets take in 
the futures.  
 
 
 
 
 



 

  
 
 
 
 

 
Rule no 5: Risk and Rewards 
 

 
Reason: Most investments are not capital guaranteed, thus it is important that investors know what 
they are getting themselves into. As mentioned before, the benefits of investment will be better 
realized over a longer horizon. Understanding your risk appetite is critical here, as it would prevent 
unnecessary panic sell in the event of market crashes. For example, a similar piece of dress may 
not suit everyone due to different body size and heights. This theory applies to investment, doesn’t 
mean that all your colleague or friend is investing into a particular mean you should be doing so. 
In general, higher rewards always comes with higher risk 
 
 
 
 

Markets / Sectors Updates 
 
Check out our individual market / sector snapshot in following section. 
 
Seek out for the right fund to invest in this market conditions! Be a Savvy Investor.  
 
United States 
 

·  Fed rate has been cut to 3.5% in 22 Jan 08, this is the biggest single cut since the fed rate cut last 
year, in hope to stave off the anticipated US recession 

·  Inflation has risen in recent months but a slower consumer demand from high gasoline prices might 
see inflation contained in future.  

·  The S&P index fell to a 15 months low.  
·  The job market is under pressure in the near term and much is still needed to fix the housing 

market. The housing slump has hurt the consumer spending; the US economy is likely to shift to 
slower rate of growth in weeks to come.  

·  The main concern for the first half of 2008 would be the housing market 
and we might see more policies being drafted in favor of helping the ailing 
sector.  

·  Signs of mid-cycle slowdown in the economy, Fed has shown sign of 
providing liquidity to the credit market should the need arises 

·  High possibility of fed cut in the successive weeks to support the U.S. 
economy 

 
 
 
 
 
 



 

  
 
 
 
 
 
We still like the US for the long term thus would review and might put it on the buy list towards the end of 
this year. 
 
Fund recommendation : DBS Shenton Global Opportunities Fund, DBS Mendaki Global Fund, Schroder 
Balanced Growth Fund1 
 
 
Asia Ex- Japan 
 

·  Asian Markets were volatile over the last few months after the successive boom which the 
markets enjoyed through the past 5 years. 

·  The current equities market is unsettled mainly due to the sub-prime crisis.  
·  However the, fundamentals are still strong for the Asia markets, with large young 

population, labor force, valuation is also cheaper after the recent correction, despite the 
slowing down of the US economy and credit related issues. 

·  This has drawn investors to re-look at the Asian markets, especially after the Fed cut. 
·  Asia market on the whole is supported with better liquidity and growing domestic 

demands as the US currency weakens.  
 

Overall Asia is one attractive sector for investment.  
 
 
 
Hong Kong  

·  The gateway to China and the country would continue to construct policies to maintain its 
lead over rival business centers such as Shanghai and Singapore.  

·  The country would be affected more so by China’s development as it becomes more 
integrated with the Mainland.  

·  The economy seems to be growing strongly and economic numbers 
are strongly supported by a strong job market and money supply.  

·  Did we mention that the China Olympics is upcoming?  
 
Recommendation: First State Regional China 

 

 

 

                                                 
1 All our fund recommendation is selected by Phillip Research through a selection methodology process 



 

  

 

Korea  

·  Has a new leader.  
·  The Grand National Party’s Lee Myung-bak is to be the country’s president.  
·  The job market is healthy and industrial production had been increasing primarily due to 

higher global demand. 
·  Dependant on exports, a strong Won might have impact on the country’s exporting 

companies.  
·  The recent elections in South Korea have kept consumer 

confidence high and boosted business sentiment. 
·  Recent political dispute with North Korea will threaten the 

economy in time to come?  
·  After all not many are in favor of the “Kim Chi” 

Fund recommendation: Lion capital Korea Fund 

 
Japan  
 

·  Opinion polls in December indicated a low popularity rating on Mr Fukuda, on concerns 
for his leadership capabilities.  

·  A high proportion of the population is elderly and this might put some pressure on wages.  
·  We need the US to recover first before Japan comes into the 

picture. 
·  Oh did we just mention that Fed and government has been 

aggressively implanting measures to support the economy? 
 
Fund Recommendation: HSBC GIF Japanese Equity PD JPY 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

  
 
 
Singapore  
 

·  A few catalysts lie ahead for Singapore. 
·  Formula One racing, 
·  Integrated Resorts coming up, this should boost tourist arrivals in the country.  
·  Political outlook is stable and has large amount of foreign exchange reserves.  
·  The currency is likely to appreciate within the Central Bank’s limits as Central Bank is 

known to have intervened in the past when the  SGD is deem to be appreciating too fast 
against the USD.  

·  The banks also have limited exposure to US subprime 
securities 

·  The country’s reliance on external factors drives the economy 
and a global slowdown might have significant impacts. 

·  Possibility of a terrorist attack is the only threat now 
  
Fund Recommendation: Fidelity Singapore Fund, Lion Capital Singapore Balanced Fund  
 
 
Malaysia 
 

·  Politically exciting with the upcoming elections might boost sentiment in the country.  
·  Domestic Banks hold low levels of non performing loans and most 

banks hardly have any exposure to US sub prime securities.  
·  A global slowdown might hit exports but domestic growth should 

be supported.  
 
Fund Recommendation: Fidelity Malaysia Fund 
 
Australia  
 

·  Volatility in the markets still persists.  
·  The technology sector boosts the best performance helped by Computer share’s upgraded 

earning forecast.  
·  The Aussie dollar also fell to recent all time low in view of the 

sluggish US economy over last 2 months.  
·  The Australian Bureau of Statistics said that home loan approvals 

were higher by 4% in November, much stronger than expected.  
·  Will the kangaroo leaps to better heights? This is yet to be seen.  

 
Fund Recommendation: Fidelity ASEAN Fund 
 
 



 

  
 
 
Emerging Markets 
 
The emerging economies are attractive for its untapped potential growth. It is important to note 
that growing development of the emerging markets’ Infrastructure will indirectly support the 
economies growth. We see potential employment opportunities with better infrastructure facilities. 
Thus employment opportunities will remain all time high with the ongoing infrastructure projects. 
Imagine China, India with infrastructure support just like Singapore? Look out for the 
infrastructure fund this quarter! Of course not forgetting the rich resources that certain emerging 
hosts, we discuss that later.  
 
 
 
China  
 

·  You are looking at the worls’s 4th largest GDP economy 
·  Increasingly taking a larger role in international politics, on response to the 

West calling it to intervene in the Myanmar issue as well as the resolution of 
the nuclear programs of North Korea and Iran.  

·  Inflation will continue to be an issue, as we expect retail sales to soar higher 
especially during the festive season in February.  

·  China would continue to peg its currency and would allow the exchange rate to 
increase only modestly.  

·  The upcoming Olympics will serve as boost to the Chinese economy in terms 
advertising and trade dollars. 

·  The house is positive on China economy in 2008 
 
Fund Recommendation : Aberdeen China Opportunities Fund 
 
 
 
 
 
India   
 

·  The large one billion populations serve as good opportunities for U.S and 
developed markets to export services, products into this large economy.  

·  Infrastructure, transportation, energy, health care, technology sector 
requirements for product and services will exceed billions of dollars 
in the 3- 5 years as the Indian economy globalizes and expands.  

·  India’s GDP, currently growing at around 7 percent, makes it one of 
the fastest growing economies in the world.  

 
Fund Recommendation : First State Regional India (do consider the new infrastructure fund too � ) 
 
 
 
 
 



 

  
 
 
 
 
 
Russia –  
 

·  Foreign Investments continue to pour into the country, while inflation levels have gone up 
dramatically.  

·  Political tension between Russia and the Western powers remain high as Russia would come under 
pressure regarding issues about Iran, North Korea and democracy. 

·  Remains to be seen how the new elected President would run the 
country.  

·  We like Russia primarily because of black gold and with $100 barrels in 
sight, the export growth for the country might be solid.  

·  The upside is high for resources and energy 
 

Fund Recommendation : Fidelity Emerging Market Equity, ABN Amro Russian Equity 

 

 

South Africa  –  

·  Like Korea, South Africa also has a new leader in the African National Congress party.  
·  Political tensions might also develop between Mbeki loyalists and Zuma’s supporters in the near 

term.  
·  The economy is also not looking as strong in the near term as almost all 

the numbers point to a start of a downtrend.   
·  This may be supported as by the nation rich precious gems and 

resoucres 

Fund recommendation: Fidelity Emerging Europe, Africa, Middle East 
Fund 
 
 
 
Other recommendation: Prudential PRU Dragon peacock Fund, HSBC GIF BRIC Freestyle Fund 
 
 
 
 
 
 
 
 
 
 
 



 

  
 
 
 
Europe   
 

·  The economic outlook for the euro area remains positive although the pace of growth moving 
forward would be much slower.  

·  Most European stocks have fallen in recent weeks against the weak U.S woes.  
·  The fallen U.S.market has also eroded fuel demand in this market.  
·  A matter of consumer confidence to re-look into this sector 
·  We need a catalyst to boost sentiment and increase consumption in the region and looking at the 

near term, there seems to be none in sight.  
·  Money Supply is at all time high and the job market is strong.  
·  Businesses are less confident possibly because of higher production 

costs and inflation would be an issue for central banks.   
·  An attractive proposition for European equities is that valuations are 

amongst the lowest compared to other regions.  
 
Fund recommendation: Schroder Euro Large Cap Equity Fund, Infinity European Stock Index, 
Schroder ISF Emerging Europe 
 
 
 
 
 
 
Commodities / Resources 
 

·  Commodities and resources prices are all time high for the last few months. Oil prices have 
fallen to $90 per barrel in the third week of January, after its peak at $100.30 on 3rd January 
2008.  

·  Pressure on oil prices to come down as a result of the weakening 
U.S economy, as most feared that US economy may slipped into a 
recession. U.S, one of the world largest demand for oil 
consumption has soften its demand on oil and resources due to 
warmer temperate climate in the North, North-east part of U.S.  

 
We are still positive on the commodities and resources sector despite the slowing 
down of the U.S. economy. The sector is supported by increasing demand from the 
emerging economies like China  
and India. Major reconstruction and infrastructure is ongoing, the demand for fuel is 
expected to increase with the better proposed infrastructure facilities. 
 
Fund Recommend: First State Global Resources, Schroders Commodities Fund 
 



 

  
 
 

Up and coming products! – New Fund launches 
 

a. NEW Fund Launch in Jan 2008 
 

·  First State Global Infrastructure Fund ~ IPO Period 16 Jan 2008 – 
29 Feb 2008 

o Invest into the basic fundamentals of a economy business growth 
and activities 

o Highly inelastic demand provides stable growth 
o Natural monopolies structure which allows companies to have 

pricing power 
o Over the next 20 years OEDC estimated a expenditure of US$70 

to support and improve infrastructure worldwide 
o Backed by a team of Australian investment team equipped with 

intensive infrastructure and research expertise 
o  

 
 
 

 
·  Henderson Horizon China Fund ~ IPO period 14 Jan – 23 Jan 

o Looking for medium to long term capital appreciation with downside 
protection? 

o China is currently the 4th Largest economy in terms of GDP growth, 
but ranked only 128th in terms of GDP per capita 

o Potential huge investment opportunities that should not be 
overlooked 

o Managed by a team with a successful track record in managing 
US$665million Asian Equities, with the expertise of hedge fund 
expertise 

·  Schroders ISF Middle East Class A Acc SGD 
o Home to a huge bank of oil and natural resources 
o Strong consumption of oil in the developing nations surged its 

growth 
o Wealth and growth translate into strong consumption power for 

this youthful population 
o Open up to foreign access into their stock markets 
o We like Middle East for its untapped potential, presently 

represent 2.6% of the world GDP 
o Schroder is well know for its expertise in managing emerging 

markets, consist a team of 32 investment professionals with 
over 13 years of experience 



 

  
 

 
 

·  WIOF Greece-Cyprus Opportunities Fund 
o 75% of the portfolio invest into equities and equities related 

companies in Cyprus and Greece 
o Companies selected based on capital appreciation and income-

yielding opportunities 
 

·  WIOF Central Asian Opportunities Fund 
o Focus on equities growth in the Central Asia 

region (former Soviet Union) 
o An exciting an unique sector of investment 

opportunities 
 

·  WIOF Russian Opportunities Fund  
o Exposure to the Russian companies traded on the “Russian Trading 

System Stock Exchange” and the “Moscow Interbank Currency 
Exchange”  

o Selections of business focus on Russian      companies, or 
companies who Russian focus, inclusive of Global Depository 
Receipts. 

o Unleash the potential of this emerging economies 
 
 
 
 

b. NEW Funds available 0n Poems in Jan 2008 
 

·  UOB United Asia Active Allocation Fund   
 
 

o Invest in the beauty of Asian markets with active fund 
management 

o Optimize your returns in this volatile market with the expertise 
of UOB Asset Management 

o What’s more, enjoy a potential dividend of 5%p.a. on top of 
Capital gains 

 
 
 
 
 
 
 



 

  
 
 
 
 

·  DWS Noor Global Equity Select Fund Class A USD / SGD 
o Tapped into the capital appreciation of Sharia observant international equities 
o Ride on the leading industrial region of Europe, US, Japan and Asia, focusing on 

strong potentials companies 
o Currently, the portfolio is overweight in consumer staples and industrials, which 

undermined potential in the growing consumption

 
 
 
 

·  DWS Noor Precious Metals Securities Fund Class A USD / SGD 
o Tapped into the capital appreciation of Sharia observant international equities 
o Focus on companies dealing with precious metals, mineral as well as gold and 

silver. 
o Gold equities has soared due to the sub-prime crisis and the weaken US$ 
o Other metals like platinum and silver has reached new heights in the recent months 

 
 
 

 
 

·  Lion Capital Vietnam Fund ~ available from 10 Jan 2008 
o The fund has at least 60% exposure to Vietnam market and 

others in Indo-China Region eg Cambodia, Laos, and Myanmar. 
o Rapid economic growth & favorable & young demographics 
o Improving financial supplication & corporate governance 
o Invest in one of the upcoming economies with relatively cheap 

valuation 
o Sales Charge at 1.5% Flat via POEMS 

 
 
 
 
 
 
 
 
 

 
 



 

  
 
 
 
 

c. NEW Funds going to be available on Poems in Feb 2008 
 

·  Legg Mason International Equity Fund 
o Details to be furnished later 

 
·  Legg Mason Singapore Opportunities Fund 

o Details to be furnished later 
 
 
 
 
 

·  BNP Parvest Asian Convertible Bond 
o A basket of highly-rated convertible bonds in Asia – Medium term capital 

appreciation 
o Balance up your portfolio with this Asian Bond in this volatile market 

·  BNP Parvest Brazil 
o Strong Brazil economy with little exposure to the recent sub-prime crisis 
o 2008 will be a year with strong potential growth with growing local 

consumption 
o  

·  BNP Parvest Converging Europe 
o Focus on Central Europe, Eastern Europe, Turkey and others 
o Large exposure to the finance sector and services 
o A fund worth considering as the outlook is positive for Europe 

·  BNP Target Return Plus (Euro) 
o Multi asset diversification strategy across equities, bonds, properties and raw 

materials 
o Fundamental analysis based to portfolio allocation 
o Enjoy the beauty of Global diversification in this fund 

 
 
 
 
 
 
 
 
 
 
 



 

  
 
 

Promotions & Highlights 
 

 

 
 
 
 
 

 
 
 
 
 
 
 
 
 

 



 

  
 
Be an investment GURU yourself  
 
Find out how you can manage your risk in times of 
market volatility 
Come join us in our FREE February seminar where we will be covering an overview of Global 
Financial Markets and introducing Newly Launched Funds for your investment 
considerations. 
 
Knowing what is happening in the markets and why they are happening will help you stay calm 
and focused in these volatile times, thus possibly minimizing hasty and potentially risky 
decisions. In this session, you can also find out how the new funds on our platform could help you 
diversify your portfolio . 
 
Don’t let the recent market volatility make you anxious. Arm yourself with knowledge and let it 
help you better manage your portfolio.  
 
Register now as seats are limited!  

Date  Time Venue To Register 

18-Feb 
12.30pm – 

1.30pm 
Raffles Place 

Investor Centre  
Email raffles@phillip.com.sg or 
Call 6535 0606 

19-Feb 7pm - 8pm 
Boon Keng 

Investor Centre 
Email boonkeng@phillip.com.sg or 
Call 6299 0555 

20-Feb 12pm – 1.30pm 
Raffles City 

Headquarters 
Email unittrust@phillip.com.sg or 
Call 6531 1555 

22-Feb 7pm - 8pm 
Toa Payoh 

Investor Centre 
Email tpy@phillip.com.sg or  
Call 6358 2555 

27-Feb 7pm - 8pm 
Marine Parade 
Investor Centre 

Email marineparade@phillip.com.sg or 
Call 62477555 

3-Mar 7pm - 8pm 
Shan Investor 

Hub 
Email unittrust@phillip.com.sg or 
Call 6531 1555 

 
AAss  aa  ssppeecciiaall   ttrreeaatt,,  wwee  hhaavvee  iinnvvii tteedd  aa  gguueesstt  ssppeeaakkeerr  ff rroomm  PPrr uuddeenntt iiaall   AAsssseett  MM aannaaggeemmeenntt  oonn  2200tthh  FFeebb  
ttoo  sshhaarree  hhooww  tthheeii rr  ffuunnddss  ccoouulldd  ppoossssiibbllyy  bbeenneeff ii tt  yyoouu..  

 
 
 


