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Dear Investors,

Fund News
In August, major global equity markets ended the month
lower with the exception of the chinese and US markets. Outlook of the
The bearish sentiment weighed on the markets and equities global equity and
took sharp dives from the beginning of August till the middle bond markets

of August. The Fed reduced the discount rate to lenders

and that caused markets to rebound. Model portfolio

Historically, September is not a good month for stocks, but

looking forward, we still believe in the long term growth i ch
story and view any sell off as an opportunity for investment. Upcoming
' ] Seminars

In this issue, we look at the US, European and Chinese

economies as well as an overview of the bond markets Funds on
promotion

Then, we provide our model portfolios for the short and long

terms. New fund
launches

We also highlight our fund promotions and new fund

launches

Regards,

Unit Trust Team

Please read the disclaimer at the end of the publication
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European Equities — Short Term Neutral, Long Term Bullish

Dow Jones Stoxx December Futures started August at the 4359 index level. It ended at 4288.
August was a volatile month, the index drifted lower and had a rebound in the middle of the
month. The rebound occurred after central banks started to pump liquidity into the financial
system and after the US Fed reduced the discount rate to lenders.

Economic Data suggest slowing growth in the Euro Zone. Inflation risks were dissipating while we
feel that consumption would not be as strong as before because of the recent economic
concerns. However, liquidity should keep the economy supported and from a valuation
standpoint, the index stood as one of the cheapest amongst its peers.

On a Year-To-Date Basis, the top performers in the Equity Europe Category are

Fidelity European Aggressive Fund (SGD) — 10.92%*
Fidelity European Smaller Co Fund (EUR) — 9.51%*
Infinity European Stock Index Fund — 7.83%*

Fidelity European Aggressive Fund (EUR) — 7.53%*
DBS Shenton Greater Europe Fund — 7.43%*

agrwbRE

*Source: POEMS, 31 Aug 07, excluded sales charge
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Business Climate flattening

Source: Bloomberg, Business Climate Indicators

Inflation kept at bay

brolio

Source: Bloomberg, CPI YoY
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Last Quarter’'s GDP was not fantastic

Source: Bloomberg, GDP QoQ

Plenty of money in the Euro Zone

Source: Bloomberg, M3 Money Supply
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Europe looked good from OECD'’s leading indicators

4 06, 0000

Source: Bloomberg, OECE Leading Indicators

The Service industry was growing

0.0

64,0

Source: Bloomberg, PMI for Services
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Producer Prices was declining

Source: Bloomberg, PPI YoY

Retailers were not spending as much as before

Source: Bloomberg, Retail Sales YoY

6 September 2007



U TALK

I I LIP SECURITIES PTE LTD

People were worried

US Equities — Short Term Bullish, Long Term Bullis  h

US equities ended the month higher. On hindsight, the DJIA closed at 13362.37 on 1 Aug 07 and
ended the month at 13357.74 index points on 31 Aug 07. The NASDAQ actually ended higher
than the S&P 500 and Dow Jones, building a case that technology might be picking up.

The problems started with a weak housing market and we saw that the speculators in the sub
prime issues getting themselves burnt. Investors were taking redemptions from the hedge funds
and yen carry traders had to off load equities from the appreciation of the yen.

Moving forward, we have a few key events for September, one being the FOMC meeting on
September 18 where Bernanke would decide whether to reduce the target rate. Overall, most
people expect the Fed to reduce interest rates by at least 25 basis points. (We feel that Bernanke
would keep rates on hold.) The other events would be the reports from Goldman Sachs and
Lehman Brothers on September 12 and 13.

Economics do not point to a pretty picture in the domestic economy but we feel that international
growth would keep the economy supported and possibly drive the economy higher in future. We
feel that the credit concerns from the subprime issue was overplayed and investors could take the
opportunity to invest in the oversold stocks.
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On a Year-To-Date Basis, the top performers in the US Equity Category are

Templeton US Aggressive Growth — 10.67%*
Fidelity American Growth Fund (USD)- 6.20%*
Fidelity America Fund A (USD) — 4.47%
Fidelity America Fund (SGD) Fund — 3.70%*
Infinity US 500 Stock Index Fund — 3.34%

aghrwbpPE

*Source: POEMS, 31 Aug 07, excluded sales charge
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Real consumption was weak
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People were spending money
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Inflation was high
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Income levels increasing
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Source: US Federal Reserve, Disposable Income YoY

House Prices were flat
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Chinese Equities — Short Term Neutral, Long Term B ullish

The Chinese Shanghai Composite Index had been hitting all time highs, in view of the upcoming
Chinese Congress Party. The government would allow mainland investors to put their money into
overseas listings and chinese stocks listed on the Hang Seng traded higher on the news. Nothing
was stopping the index from hitting all time highs even though the chinese banks revealed their
subprime exposure.

Economic fundamentals are very strong and valuations were a bit stretched. We feel that
investors should keep away from Chinese stocks for a while; Investors who are holding these
equities should monitor them closely.

On a Year-To-Date Basis, the top performers in the Greater China Equity Category are

DWS China Equity Fund — 46.72%

SGAM Golden China Fund (USD) — 40.94%*
SGAM Golden China Fund (S$) — 39.92*
UOB United Greater China Fund — 36.04%*
First State Regional China Fund — 35.73%*

ahrLONE

*Source: POEMS, 31 Aug 07, excluded sales charge

Things were really expensive

Source: Bloomberg, CPI YoY
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Leading indicators pointed to better times ahead

404.00

Source: Bloomberg, Leading Indicators

More money in circulation

Source: Bloomberg, M2 money supply

12 September 2007



IP SECURITIES PTE LTD

U TALK

People spending more

Source: Bloomberg, Retail Sales

Increasing trade surplus

Source: Bloomberg, Trade Balance
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Present situation looked good
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Equity Indexes from a 1 month perspective

Major Equity indexes ended the month lower with the exception of the Chinese Stock and the
S&P 500 Indexes.
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Euro Bunds — Short Term Neutral
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Volatility in the equity markets had some investors buying bunds. The ECB was expected to keep
interest rates on hold and that should keep the bunds range bound for a while.

10 Year Treasury Bonds — Short Term Bullish
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Source: POEMS, 4 Sep 07. US 10 Year Treasury Bonds Dec 07 Futures

The markets expect the Fed to ease rates and that should keep treasuries in demand. If volatility
continues in the equity market, we could see more demand for US treasuries.
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Bond Yield Forecasts

Source: Bloomberg, Bond Yield Forecasts (4 Sep 07)

Conclusion

Most global equity markets ended lower on the month. We are betting that equities would trend
higher in future. With the Fed and the US government monitoring the housing situation closely
and with assurance from Bernanke himself, we feel that we are on track for a higher high in the
US equity market. On bonds, we feel that bonds would be in range bound until we get a clearer
picture of what the FOMC'’s decision on interest rate would be — a make or break situation. On a
more practical note, we feel that investors who have not invested their monies should stay
conservative whereas investors who have invested in the markets should monitor their
investment performance closely

Model Portfolio

We have made changes to our model portfolio, doing away with the short and long term portfolio.
Instead we have included the Cash and CPF portfolios. We redeemed some of the funds and
included some of the riskier funds into the portfolio to maximize gains. The Chinese funds had
done well and the performance of the portfolio was boosted as a result of that.

In the mean time, we would be monitoring the performance of the small cap and chinese funds
closely to determine the appropriate times to cut losses and take profits.
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CPF Investment

Cash Investments

Year To Date

Year to Date

Aggressive 16.09% 20.06%

Balanced 14.81% 15.69%

Conservative 8.21% 10.22%
17
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Upcoming Seminars

whether you should

1. Basics of Unit Trust
2. Equity Market Update
3. Bond Market Update

4. Conclusion

What's more, you can pick and choose the location at a most convenient date !

Register for the FREE seminars now! Seats are limited!

Toa Payoh Central

Date Time Venue To register
Boon Keng . -
7.00pm - email to boonkeng@phillip.com.sg
12 Sept| g oopm [Pk 102, #01-264, call 6299 0555
Towner Road
Bukit Batok . -
13 Sept gggpm " 1Bk 636, #01-10, gg;lagg&sbzgggok@Dhllllp.com.sq
P Bukit Batok Central
Marsiling Investor Center . . -
14 Sept gggpm " [Block 306, Woodlands Street gg;lag?:[ggl\élggsélhnq@ph|l||p.com.sq
oP 31 #01-41 Singapore 730306
7.00pm - Yishun. email to yishun@phillip.com.s
18 Sept | g ooh”  [Blk 744, #01-193, | 6756 546 e
POPM T Iishun St 72
Raffles Place . -
18 Sept 112338%1 30 Robinson Road gg;lagggs)r%fggz@ph|II|p.com.sq
~°OPM 40103 Robinson Towers
~ 00D - Marine Parade email to
19 Sept 8'00pm Blk 80, #01-782, marineparade@phillip.com.sg
0P Marine Parade Central call 6247 7555
12.30pm Ratfles Cit . email to unittrust@phillip.com.sg
19 Sept |~ 1.300m 250 North Bridge Road, all 6531 1555
~9PM 1406-00 Raffles City Tower
Toa Payoh . -
7.00pm - email to tpy@phillip.com.sg
20 Sept 8.00pm Blk 177, #01-132, all 6358 2555

18
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Current Promotions

Invest in Henderson selection suit of funds and receive a 5320

Takashimaya shopping voucher for every 5320,000 invested PLUS a free
thumb drive - SanDisk Black Micro Crizer 1 GB!

* Henderson Glohal Technology Fund a Henderso

* Henderson Asia-Pacific Property Equities Fund = o bnl ‘o .
« Henderson European Property Securities Fund G15ba" Investor
* Henderson Horizon Asian Dividend Income Fund
« Henderson Pacific Dragon Fund

+ Henderson Global Balanced Fund

Terms and Condition

1. This promotion is only valid from trade dales 3 Septermber 2007 to 25 September
2007 for cash transactions anly.

2 This promotion does not apply to switch transactions or RSP trades.

3 Anvestors must nvest a minimum amount of 3520000 in Henderson funds to
gualify for the vouchers.

4 Calculation for entitlernent of vouchers is based solely on approved trades and not
applicable for cancelled trades.

5 Henderson Glabal lnvestors (Singapore) Lirmited rmay withaol notice replace ar
substitute any gifts of similar value. Youchers are non-exchangeable for cash,

B Clualifiers will receive the voucher and git around & to 8 weeks from the close of

the fund promotion. Distributors' terms and conditions apply.

New Fund Launches

PRU Global balanced fund.

Please log on to www.poems.com.sq to find out more.

DISCLAIMER

This publication is solely for information and private circulation only. It should not be construed as an offer or solicitation
for the subscription, purchase or sale of the securities, and specifically funds, mentioned herein. No actions should be
taken without first viewing the details in a fund’'s prospectus. Past performance is not necessarily indicative of future
returns. Investments in unit trusts are subjected to investment risks, including the possible loss of the principle amount
invested. Investors should note that the value of the units and income from the fund may rise as well as decline. Investors
should also note that there are limitations whenever performance is stated or comparison is made to another unit trust or
index for any specific period as no funds or indices are directly comparable.

Whilst we have taken all reasonable care to ensure that the information contained in this publication is accurate, it does
not guarantee the accuracy or completeness of this publication. Any advice contained in this publication is made only on a
general basis and is subject to change without notice. We have not given any consideration to and have not made any
investigation of the investment objectives, financial situation or particular needs of any specific person or group of persons
as we are not in possession of any such information. Accordingly, no warranty whatsoever is given and no liability
whatsoever is accepted for any loss arising whether directly or indirectly as a result of any person or group of persons
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acting on such information and advice. Unit trusts are not obligations of, deposits in, or guaranteed by, Phillip Securities
Pte Ltd or any of its affiliates.

DISCLOSURE OF INTEREST

Statement pursuant to section 36 of the Financial Advisers Act. Phillip Securities Pte Ltd and its directors and employees
may have interest in the securities recommended herein from time to time, and its associates and connected persons may
also have positions from time to time. Opinions and views expressed in this report are subject to change without notice.

PhillipCapital is a group of companies who together offer a full range of quality and innovative financial services to retail,
corporate and institutional customers. Member companies in Singapore include Phillip Securities Pte Ltd, Phillip
Securities Research Pte Ltd, Phillip Financial Pte Ltd, Phillip Futures Pte Ltd, Phillip Trading Pte Ltd, Phillip Capital
Management (S) Ltd, CyberQuote Pte Ltd, International Factors (Singapore) Ltd and ECICS Ltd.

Information on any and all independent PhillipCapital members and the respective financial services they offer can be
obtained through the following website — www.phillip.com.sg. Members can otherwise be identified by their authorised
use of PhillipCapital brand name along with their own name in their documentation and literature.

This publication is provided to you for information only and should not be construed as an offer or solicitation for the
subscription, purchase or sale of the securities, and specifically funds, mentioned herein. It also does not have any regard
to your specific investment objectives, financial situation and any of your particular needs. Accordingly, no warranty
whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of
you acting based on this information or advice.

Investments are subject to investment risks including the possible loss of the principal amount invested. The value of
units in any fund and the income from them may fall as well as rise.

Past performance figures as well as any projection or forecast used in this publication, are not necessarily indicative of
future or likely performance of any investment products.

No actions should be taken without first viewing the details in a fund’s prospectus.

Whilst we have taken all reasonable care to ensure that the information contained in this publication is accurate, it does
not guarantee the accuracy or completeness of this publication. The companies and their employees mentioned in this
article cannot be held liable for any errors, inaccuracies and/or omissions howsoever caused. Any opinion or advice
herein is made on a general basis and is subject to change without notice. The information provided in this publication
may contain optimistic statements regarding future events or future financial performance of countries, markets or
companies. You must make your own financial assessment of the relevance, accuracy and adequacy of the information
provided in this publication.

You may wish to seek advice from a financial adviser before investing in any of the products mentioned. In the event that
you choose not to seek advice from a financial adviser, you should consider whether the investment product is suitable for
you.

Directors and employees may have interest in the securities recommended herein from time to time, and its associates

and connected persons may also have positions from time to time. Any unit trusts mentioned in the above newsletter is
not intended for U.S. citizens.
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